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PASS STR AND AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJECT: POSSIBLE UNDIEFERENTIATED EC CAPPLICATION OE POULTRY 
EXPORT SUBSIDIES 

GUNDELACH'S CHIEF OF CABINET LARSEN TOLD AGATT THAT DIRECTION 
GENERAL FOR AGRICULTURE INTENDS TO PROPOSE TO THE EC COMMISSION 
THAT SUBSIDIES ON POULTRY EXPORTS BE APPLIED ACROSS-THE-BOARD 
TO ALL COUNTRIES OF DESTINATION, I.E., THAT THEY NOT BE DIFEEREN- 
TIATED BY COUNTRIES OE DESTINATION. HE WANTED TO KNOW IF THIS 
ACTION WOULD CAUSE US PROBLEMS. SUBSEQUENTLY, THE COMMISSION'S 
NORTH AMERICAN DESK OEFICER LOERKE TELEPHONED USEC’S TRADE 
POLICY OFFICER "IN THE INTEREST OF CRISIS MANAGEMENT" TO POSE 
THE SAME QUESTION. WE REPLIED TO BOTH QUESTIONS THAT WE 
ANTICIPATED THERE WOULD UNDOUBTEDLY BE A NEGATIVE REACTION. 

WE SAID THAT WHILE WE APPRECIATED THEIR ASKING US IN ADVANCE, 

WE FEARED THAT IF THE EC PUT SUCH A SYSTEM INTO EFFECT IT COULD 
LEAD TO JUST THE SORT OF "TRENCH WARFARE" THAT GUNDELACH SAID 
HE WANTED TO AVOID. WE AGREED TO QUERY WASHINGTON IMMEDIATELY. 
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